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DIRECTORS DISCUSS 1945 PRODUCTION GOALS, SUPPORT 
PRICES, SUBSIDIES, AND CEILINGS AT TWO-DAY MEETING 


Group Hears WFA and OPA Officials 


Food production goals, support prices, 
subsidies and ceiling prices as they will 
affect the 1945 program were the prin- 
cipal topics discussed at the N.C.A, 
Board of Directors meeting November 
28-29 at the Shoreham Hotel, Wash- 
ington, D. C. The Board meeting fol- 
lowed the meetings of the Administra- 
tive Council, the Planning Committee 
and the Labeling Committee. 


At the Tuesday morning session E. 
A. Meyer, Chief, WFA Fruit and Vege- 
table Branch, outlined the WFA's ten- 
tative 1945 program. Mr. Meyer said 
that the WFA's program for 1045 will 
call for a canned vegetable production 
equal to the minimum requirements of 
1044, and a maximum pack of canned 
fruits. The program will include sup- 
port prices for the four major vege- 
tables, canned peas, tomatoes, sweet 
corn and snap beans, with token reduc- 
tions in the support prices of some of 
these commodities. Mr. Meyer said that 
the WFA plans to support prices on an 
actual dollars-and-cents basis this year 
and not on a specified percent of OPA 
ceiling prices which was done in the 
1044 program. 

He also stated that the WFA plans to 
subsidize only canned tomatoes, green 
peas, snap beans and sweet corn and 
not canned tomato products and canned 
soups as was done in 1944. The pro- 
gram is contingent upon the action 
taken by Congress in regard to subsidy 
payments, Mr. Meyer said. 

At the completion of Mr. Meyer's re- 
view of the proposed 1945 WFA pro- 
gram, the Board was asked to make any 
recommendations that it cared to con- 
cerning the WFA proposals. Follow- 
ing the discussion of the 1945 goals, the 
Board passed the following resolution 
which was recommended by the N. C. A. 
Planning Committee : 

The production goals as officially an- 
nounced by WFA November 18th on the 
four major vegetable items are—108 per 
cent of the 1944 acreage on tomatoes; 
0 per cent of the respective 1944 gere- 
age on both peas and corn; and 74 per 
cent of the 1944 acreage on snap beans. 
In arriving at the amount of acreage 


for his own calculations, the canner is 
to use his five-year average yields. 
These goals are deemed acceptable. 

Considerable discussion was devoted 
to the proposed changes in WFA sup- 
port prices and to WFA's plan to base 
support prices on “flat dollar and cents 
prices” in 1045 and not on a per cent of 
OPA ceilings as was done this year. 
The Board of Directors passed a resolu- 
tion of the N. C. A. Planning Committee 
in which WFA is requested not to lower 
support prices on vegetables for can- 
ning and not to change the basis for 
payment in 1948. They passed an- 
other resolution also on floor prices. 
Both resolutions follows: 

It is believed that the announced 
proposal of the War Food Administra- 

(Continued on page 8050) 


ADMINISTRATIVE COUNCIL 


Considers Hotel Situation for 1945 
Convention, New Legislation, 
and Other Problems 


At the meeting of the Administrative 
Council on November 27, it was recom- 
mended that, for the 1945 Processors’ 
Conference in Chicago, room reserva- 
tions at the Stevens, Blackstone, and 
Palmer House hotels be limited to pro- 
cessors on account of the limited num- 
ber of rooms available, that the allo- 
eation of rooms be handled in accord- 
ance with the best judgment of the 
Secretary, and that the Secretary no- 
tify allied associations of the situation 
and request their cooperation. 

The Administrative Council ap- 
proved the recommendation made by 
the Legislative Committee, that the 
Association should follow closely the 
hearing to be held by the Wage and 
Hour Division of the U. 8. Department 
of Labor in New York City shortly on 
the interpretation of the term “area of 
production.” 

Upon authority granted to the Ad- 
ministrative Council under the Trust 
Indenture establishing the Special Pro- 
tective Plan, the Council appointed 
Ralph 0. Dulany as a trustee of the 
trust fund, to fill the place of the late 
Harry L. Cannon. 

(Concluded on page 8050) 


Frozen Vegetable Subsidy 
Contracts Mailed by WFA 


The War Food Administration on 
November 28 mailed certified freezers 
copies of “Agreement with Respect to 
Designated Frozen Foods Produced 
from Designated Vegetables” and the 
application forms. This agreement 
covers the 1044 subsidy program on 
civilian sales with respect to frozen 
green peas, snap beans, and sweet corn. 
For a brief summary of this program, 
see INFoRMATION Letrrer No. 1011, No- 
vember 18, 1944. The provisions of the 
program, in general, are similar to the 
subsidy program on canned vegetables. 

Freezers are urged to complete two 
copies of the Agreement and return 
them to WFA. The official name and 
address of freezer should be filled in 
the appropriate space on page 1. Two 
copies of the agreement should be 
signed by the freezer in the space pro- 
vided on the last page and this signa- 
ture should be witnessed by an official 
or member of the same organization. 
Duplicate copies of a list of all plants 
operated in 1944 and the designated 
vegetables delivered for freezing at each 
plant should be attached to the copies 
of the agreement returned to WFA. 
These copies of the agreement will be 
signed by an official of the Commodity 
Credit Corporation when a freezer is 
declared eligible. One copy is then re- 
turned to the freezer. 

The signed agreements, applications 
for payment and all correspondence re- 
lating to the frozen vegetable subsidy 
should be addressed to War Food Ad- 
ministration, Office of Distribution, 
Fruit and Vegetable Branch, Canned 
and Frozen Vegetable Section, Wash- 
ington 25, D. C. 


Before any payment is made, a 
freezer must have submitted two copies 
of the agreement properly filled in and 
have been certified by the respective 
State Agricultural Conservation Com- 
mittees for all plants and all desig- 
nated vegetables delivered for freezing. 
The rate of payment on frozen food is 
determined after the completion of 
pack as follows: (1) The pounds of 
raw product per pound of frozen food is 
determined by dividing the total pounds 
of the raw vegetable used in freezing 


by the total 1 pouhds ot the frozen vege: 
table produced and (2) this factor is 
multiplied by the subddy rate per 
pound of raw product as shown in 
Table I. The rate must be determined | 
by plants separately and for each vege- 
table frozen and the information sub- 
mitted in duplicate on Form FDA-811-2. 
This computation must be made before 
any subsidy payment is made. 

The application for payment must be 
submitted in duplicate on Form FDA- 
811-1 for each plant and for each desig- 
nated vegetable frozen in each plant. 
The amount of subsidy due at any time 
is the eligible sales expressed in pounds 
times the subsidy rate per pound of 
frozen food as discussed above. This 
amount will be reduced by the extent 
of open market purchases for freezing 
below the support levels, similar to the 
“offset” on the canned vegetable sub- 
sidy program. 

Additional copies of the agreement 
or the various forms may be secured 
from the WFA. 

The following indicates the cents 
difference per pound as shown in Table 
I between the 1044 support price and 
the 1042 area average price. (Support 
prices per ton are shown on page 8444 
of Iwvonmation Letrer No. 1011.) 
These prices are subject to amendment 
in order to include announcement of 
prices for designated vegetables in 
those areas not now covered. 


Area beans corn peas 
Fer Ib. Perth. Per tb. 
7 1.73 ee 

California... 1.28 None 
1.4 
Mary landete.. 11 905 
Minnesota........... 7 
New Jersey........... 2.5 1.95 

1,28 10 1.88 
Pennasylvania......... .73 
. 
tox 1,54 
1 
Washington'.......... 1,28 16 
Washingtons 1.28 16 1.4 
Wisconsin 2 1.06 


it, Snohomish and King Counties. 
and King Counties. 


ADMINISTRATIVE COUNCIL 
(Concluded from page 8449) 


The Administrative Council recom- 
mended that a special committee be ap- 
pointed by the President of the Associa- 
tion to undertake a study of the opera- 
tions of the National Canners Associa- 
tion and submit to the Administrative 
Council and Board of Directors at their 
meetings in February, 1945, recommen- 
dations with respect to any changes in 


policy 285 
to staffing the Association to carry out 


its objectives. The recommendation 
a 


the Administrative Couhcil was 
proved by the Board at its meeting 
Wednesday. 

A report of the Treasurer was made 
to the Administrative Council concern- 


ing the status of the Association's 
treastry and budget. 


DIRECTORS MEETING 
(Continued from page: 8449) 


tion for a series of token reductions in 
grower support prices for 1945 will not 
accomplish the objectives which they 
are supposed to achieve, will cause 
complications and probable delay in the 
formulation of OPA prices for 1045, and 
will unfairly penalize canners. 


It has been stated that the purpose 
of these token reductions on three 
major vegetables and of a slightly 
larger reduction in the case of snap 
beans is that such announced reduc- 
tions will serve as a tacit announcement 
to growers that the upward trend in 
grower prices has stopped and that a 
downward trend is to begin. But a 
realistic appraisal of what will hap- 
pen in 1045 leads to the conclusion that 
this will not happen. For if the desired 
acreage is to be obtained, the prices 
which must be pele to growers will not 
be leas than the 1044 support prices, 
and in those instances in which canners 
in 1044 actually paid more than the 
1944 support price the higher price will 
undoubtedly also continue in 1945, In 
short, the announced WFA reductions 
will be meaningless in any practical 
effect on the grower prices which must 
be paid or on the growers’ conscious- 
ness of price levels. 
lead to a point of view that War Food 
Administration support prices have be- 
come without meaning. It is also un- 
realistic to believe that a token reduc- 
tion in support prices on canning crops 
will have any effect so long as support 
prices and loan prices on basic crops 
and Steagall Act crops are not reduced, 

On the other hand, any reduction in 
support prices will, in keeping with 
present policies of Economic Stabiliza- 
tion Director Vinson, require a read- 
jJustment in the raw material cost en- 
tering into OPA pricing formulas. The 
price reductions per dozen resulting 
from these token reductions in grower 
support prices may be small, but the 
work of making the recalculations will 
cause endless work. The necessary 
changes in and additions to the 1945 
pricing regulations, and complications 
in pricing will be the L 2 and delay 
in — ceilings will undoubtedly 
be increased 

The result is that if canners are to 
achieve the production goals set for 
them, they will have to pay at least 
the 1944 grower support prices, Yet 
their sales prices nevert will be 
reduced by the OPA's use of the an- 


Indeed, it may 


lly 
in its calculations. The 
by the. WEA will not 
particniaply since price supe 
rt on competing 5 wil 
unaffected or perhaps placed at 
even higher levels. In these circum- 
stances, it is 8 unfair and bas- 
t 


ically he War Food Ad- 
ministra to insist upon these er 
nounced — reductions. 

Similarly, the industry — 
that both WFA and OPA recognize 
that existing grower prices for mis- 
cellaneous vegetables are in fact at 
comparable levels with the major vege- 
tables and that the restriction to rec- 
ognition in OPA pricing on only 120% 
of 1942 costs is a further penalty on 
the processor. 


WHBERBAS, it has been stated that 
the War Food Administration is con- 
templating the issuance of floor sup- 
port prices on finished goods in the 
form of specific dollar and cents prices 
for each item, rather than as a per- 
centage of the maximum price permit- 
ted by OPA for such item, and further 
that such floor support prices are to 
be issued simultaneously with final 
grower support prices; 

BE IT RESOLVED, that the indus- 
try express its opposition to this pro- 
posal because it will adversely affect 
production, because only one govern- 
mental agency should deal with pricing 
if confusion is to be avoided, and be- 
cause the early announcement of these 
lower floor support prices will adversely 
affect the current market for the surplus 
items now being offered for sale by 
the War Food Administration. 


Owing to the fact that no information 
is available as to whether or not any 
subsidy program will be authorized for 
the 1045 pack, subsidies were not dis- 
cussed in detail by the Board. How- 
ever, the Board did pass a resolution 
on a recommendation made by the 
N. C. A. Planning Committee. The rec- 
ommendation follows: 

The canning industry has opposed 
and opposes in principle, as unsound, 
the expedient of subsidies and the way 
in which this expedient has been ap- 
plied to the canning industry. The in- 
dustry has no responsibility for condi- 
tions which have made subsidies an 


_ineseapable part of its operations, nor 


has it power to change these conditions. 
The industry urges a return as 
promptly as possible to those sound 
practices which would remove the need 
for subsidies, and it disclaims any re- 
sponsibility for the disaster which a 
failure to do so will ultimately bring. 

Subsidies become necessary because 
of constantly rising costs resulting from 
government policies and action, but 
which the Government will not allow 
to be reflected in prices. The disaster 
will come when the Government will 
have to abandon its present policy of 
solving all economic problems by add- 
ing to the public debt, when it will no 
longer be able to subsidize production, 
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and the public will be unable to 

the prices made necessary by the h 
levels at which costs are frozen 
government action. 

Mr. Meyer assured members of the 
Board of Directors that the WFA will 
continue to work closely with the 
N. C. A., and the canning industry, and 
that before January 1, 1045, he hoped 
that all phases of the support price 
and subsidy programs would be com- 
pleted. Some of the things that still 
need to be done, Mr. Meyer said, are: 
(1) Amendment of the subsidy pro- 
gram for canned tomato products (See 
InrorMATION Letrer No. 1012), (2) the 
issuance of a contract on subsidized 
frozen vegetables used in the manufac- 
ture of other foods, (8) the reissuance 
and clarification of a new contract on 
the 1944 subsidy program for canned 
vegetables, and (4) a clarifying state- 
ment by government procurement agen- 
cles on the 90 per cent purchase clause. 

Leonard 8, Fenn, Chief of the Vege- 
table Marketing Division, WFA Fruit 
and Vegetable Branch, explained that 
agency's canner floor price support pro- 
gram. He was followed by Donald F. 
MeMillen, Chief of the Fruit Market- 
ing Division, WFA Fruit and Vegetable 
Branch, who asked for another maxi- 
mum fruit pack in 1045, 

At the Tuesday luncheon session, ad- 
dresses were made by Major General 
Carl A. Hardigg, Chief of the Subsis- 
tence Division, Army Quartermaster 
Corps, and James F. Brownlee, Deputy 
Administrator for Price, Office of Price 
Administration. 


General Hardigg emphasized the fact 
“the American Army is the best fed 
army in the world.” General Hardigg 
said, “Over 90 per cent of foods in the 
front lines are canned—the rations are 
better. in this war because you canners 
are able to make them better.” 

No large stocks of canned goods are 
in the Army’s hands, The Army is buy- 
ing only to meet the requirements of 
the armed forces, General Hardigg said. 


OPA Pricing Program 

Mr. Brownlee said the OPA’s intent 
was to disturb normal business condi- 
tions as little as possible and at the 
same time control prices. Prices must 
be maintained, he said, although he 
hoped that some commodities would not 
continue to sell at maximum price levels 
in order to give “some slack” in what 
has thus far been a very “tight line.“ 
Mr. Brownlee paid warm tribute to Carl 
N. Lovegren, former head of the OPA's 
Canned Fruit and Vegetable Section 
who resigned to reenter the canning 
business, 

Opening the Tuesday afternoon ses- 
sion, Geoffrey Baker, Director of the 


OPA Food Price Division, addressed 
the Board and later called on several 
of his assistants to answer questions 
and discuss various pricing problems 
with the canners present. Mr. Baker 
said Pricing Methods 1 and 2 under 
Supplement 7 to Food Products Regu- 
lation 1 would be the basis of pricing 
orders in 1045. He urged canners to 
point out all the defections they found 
in the present regulations in order that 
adjustments of modifications can be 
made in the 1945 pricing regulations. 
He asked the National Canners Associa- 
tion to make recommendations for a 
1945 pricing program and to report 
these recommendations to the OPA, 

Mr. Baker said that the OPA. may 
not be able to present a definite price 
program at the Chicago convention be- 
cause they were not sure as to what 
action Congress would take on the ex- 
tension of subsidies after June 30, 1945. 
However, the OPA hopes to present two 
tentative ideas for programs, one which 
would include price ceilings without 
the use of subsidies, and the other 
could be operated with subsidies, He 
added that before OPA could do any- 
thing there were a number of questions 
that would have to be submitted to and 
decided by Fred M. Vinson, Director 
of Beonomic Stabilization, and also the 
War Food Administration would have 
to concur on some joint proposals. 


The Industry Advisory Committee on 
canned fruits and vegetables will be 
called in some time before the conven- 
tion and commodity groups will be 
called in later to discuss the 1948 pric- 
ing program. 

Mr. Baker asked the Board to 
make whatever recommendations they 
thought necessary concerning the group- 
ing of certain canned foods under both 
Pricing Methods 1 and 2 and to rec- 
ommend any changes in either of the 
two methods which they thought neces- 
sary. 

The following recommendation of the 
Planning Committee on pricing was 
passed : 

In the interest of providing ceiling 
prices readily calculated and available 
at the needed time, OPA should an- 
nounce prior to the Chicago Conference 
in February that the pricing method for 
1945 will permit any canner to sell 
any of his 1045 pack at his 1944 final 
permitted ceilings adjusted for any 
changes in raw product permitted costs 
and actual labor increases, and for any 
changes in subsidies. 


N.C. A. Retirement Plan 
A report on the N.C.A. Employees’ 
Retirement Plan was presented to the 
Board along with the request that a res- 


olution be adopted which would permit 
certain changes in the plan to meet 


U. 8. Treasury objections. The Board 
passed the following resolution : 


WHEREAS, by letter dated Novem- 
ber 27, 1944, the Commissioner of In- 
ternal Revenne has formally advised 
the Association that the National Can- 
ners Association Retirement Plan, 
when amended in the manner herein- 
after set forth, will qualify, and that 
the trust established thereunder will 
he tax exempt, under Section 165(a) of 
the Internal Revenue Code; 


NOW, THEREFORE, BE IT RE- 
SOLVED: That the National Canners 
Association Retirement Plan be, and 
the same hereby is amended, as of Jan- 
uary 1, 1044, in the following respects : 


Section 2(b) is amended to read as 
follows: 


“All service of a member rendered 
as an employee of the Association after 
January 1, 1944, and prior to his attain- 
ment of age 65, on account of which 
contributions are made by the Associa- 
tion, shall be considered membership 
service, and none other; provided, how- 
ever, that in the event of a break in 
the membership of an employee sub- 
sequent to January 1, 1944, only such 
service as may be rendered as an em- 
ployee of the Association subsequent 
to such break, and prior to his attain- 
ment of age 65, on account of which 
contributions are made by the Associa- 
— shall be considered membership 
service,” 


Section 3(a)(2) is amended to read 
as follows: 


“Upon the written request of the 
Association, a member may continue 
in active service after his retirement 
date for a period of one year, and, in 
the event of further requests by the 
Association, for successive one year pe- 
riods thereafter. During any such 
extension of a member's service sub- 
sequent to his retirement date, he shall, 
upon his written application, or upon 
the written application of the Associa- 
tion, filed with the Board of Trustees, 
be retired on normal retirement allow- 
ance not less than thirty, nor more than 
ninety, days after the filing of such 
application; provided, however, that 
notwithstanding anything herein to the 
contrary, the normal retirement allow- 
ance for a member so continued in ac- 
tive service after his retirement date 
shall not be less than the actuarial 
equivalent (at the member's age at bis 
actual retirement) of the normal re- 
tirement allowance to which he would 
have been entitled, pursuant to the 
formula set forth in the following sub- 
section, had he retired at his retirement 
date.” 

At the Wednesday morning session 
of the Board, Ralph O. Dulany was ap- 
proved as trustee of the N. C. A. Pension 
Trust Fund, succeeding the late Harry 
L. Cannon. 

A report of the Rationing and Legis- 
lative Committees was given. The Ra- 
tioning Committee reviewed the ration- 


Information Letter 


ing program for the past year and the 
Legislative Committee outlined its leg- 
islative program. Important legislative 
matters which the committee is follow- 
ing is the Senate resolution to raise 
maximum wages; the hearing on the 
definition of “area of production”; the 
foreign labor program; the extension 
of subsidies; price supports; the sta- 
bilization act; the emergency price 
control act: the OPA act; the CCC 
act; proposed changes in price control ; 
social security; and others, 


A report on the container situation 
pointed out that over 300 sizes of con- 
tainers would not be needed after the 
war since only 38 sizes have met most 
requirements during the war. It was 
urged that the industry take mensures 
to reduce the great number of odd-size 
containers used in pre-war years, 


Glenn Knaub, Administrator of WPR 
Order M-81, reported on the tin situa- 
tion, stating that tin and steel produc- 
tion are both short and that the labor 
market is affecting these two industries 
from increasing production. However. 
there is a possibility of a limited 
amount of blackplate being made avail- 
able after the first of the year. Also 
M-81 is being revised and simplified and 
somewhat liberalized. 


Labeling Committee Report 
The Labeling Committee's report on 
descriptive labeling was accepted by 
the Board. The report follows: 


1. That the Labeling Committee ree. 
ommend to the Administrative Council 
that the descriptive labeling program, 
which had been temporarily laid aside 
in December, 1042, be revived and in 
tensified. 

2. That the Labeling Division be re- 
instituted and that Mr. Payne be con- 
tinued as Director to give full time 
to the Labeling Division from now on, 

J. That the Chairman be authorized 
to appoint a sub-committee of three 
to five members to be designated the 
Executive Committee of the Labeling 
Committee to work actively with the 
Director and the Association staf! in 
the planning, development and execu- 
tion of the progrum- and that the Ex 
ecutive Committee should present de- 
tailed plans and budget to the full 
Tabeling Committee at the February, 
1045, meeting. 

4. That a statement be prepared ex- 
pressing the position of the Labeling 
Committee; which statement is to be 
presented to the Administrative Coun- 
ell and the Board for their considera. 
tion. 

The statement, which was passed by 
both the Council and the Board, fol- 
lows: 

The Labeling Committee of the Na- 
tional Canners Association is convinced 
that descriptive labeling will best serve 
the interests of the consumer by furn- 


ishing most understandably the in- 
formation needed on canned foods 
labels. While the Committee is firmly 
opposed to mandatory grade labeling, 
it recognizes the improvement value 
sought through voluntary grade label- 
ing and offers cooperation to and seeks 
cooperation from all who are interested 
in providing the consumer with better 
and more useful label information. 

A motion that the Processors Confer- 
ence be held at Chicago on February 4. 
5, and 6 was passed, and members of 
the Board were given a copy of a mem- 
orandum on convention arrangements 
which outlines the hotel accommoda- 
tions, travel facilities, etc., which are 
expected to be available for this con- 
vention. 


The luncheon session was addressed 
by Lee Marshall, WFA Director of Dis- 
tribution; Lt. Col. Ralph W. Olmstead, 
WF Deputy Director of Distribution: 
and Maurice IL. Brenner, Chief, WFA 
Price Support and Procurement Branch. 

Mr. Marshall said that the WFA’s 
food inventory is now less than 500 mil- 
lion dollars or “just about half of what 
it was a year ago. Any business, In- 
cluding the War Food Administration, 
can take considerable pride in the fact 
that it has cut its inventories in two, 
particularly when this has been accom. 
plished by a doubling in turn-over.” 

The high food production goals estab- 
lished for 1045, Mr. Marshall said, mean 
“that canners are in for another busy 
year and a continuation of some et 
asides.” He reminded the Board, how 
ever, of the government's policy to abol- 
ish set-aside orders Just as soon as cir- 
cumstances permit, Mr. Marshall also 
reassured the Board that the disposal 
of surplus canned foods would be made 
with as little disruption of normal bust 
ness as possible. He said, “The War 
Food Administration has not been hav- 
ing any ‘fire sales’ or ‘going out of busi- 
ness super-specials’ on quality merchan. 
dise.” (Full text of Mr. Marshall's 
speech may be found on page 8453.) 

It. Col. Olmstead gave a very inter- 
esting account of his recent trip to Eng- 
land, France, and Russia where he went 
to study the food situation in these 
countries. Mr. Brenner outlined the 
WFA's price support and surplus prop 
erty disposal program. 

The Board adjourned following these 
nddresses. 


Additional Recommendations 
N. C. A. Planning Committee 


At its meeting on November 25-26, 
the N. C. A. Planning Committee 
adopted the following recommendations 
on government procurement, rationing. 
and export trade for submission to the 
Board of Directors for use by the Board 


in formulating its own statement of 
the recommendations which the Asso- 
clation should meke to the government 
agencies responsible for the various 
parts of the 1945 program: 


Government Procurement. The in- 
dustry should formally request that 
some agency of the Government be 
firmly obligated for the purchases of 
all of the specific commitments in the 
set-aside order at the full OPA per- 
mitted ceiling prices for sales to the 
Army, and that this commitment be 
announced before the time for con- 
tracting acrenge. 


Rationing. The Planning Committee 
recommends the retention of its pre- 
vious position as expressed at the 
November Sth Committee meeting, 
that rationing points on all canned 
foods be entirely removed, This ree- 
ommendation is offered on the as- 
sumption there will be no serious 
threat of carryovers, with large pantry 
stocks, that the industry will continue 
its practice of prorating its deliveries 
und that mal-distribution will not 
result, 

Ex Trade. That it is the recom- 
mendation of the NCA Planning Com- 
mittee to the Board of Directors the 
adoption of the following resolution: 
That every effort should be made to 
see that government interference and 
engagement in expert business be 
speedily eliminated in the immediate 
post-war period: that the functions 
of export trade be returned promptly 
to private companies as it existed 
prior to the World War: and we fully 
realize that a confused situation nec- 
essarily may exist before normal con- 
ditions are restored, but that we 
firmly belleve that Government should 
retire from this fleld of endeavor, so 
that pre-war normal trading will pre- 
vall as quickly as possible, 


Text of Amendment 16 to 
Supplement 7 to OPA FPR I 


The official text of Amendment 16 to 
Supplement 7 to Food Products Regu- 
lation 1, which was issued on November 
21, 1044, by the Office of Price Admin- 
istration to effect certain changes in 
the pricing of processed cranberries, 
glace and maraschino cherries, and 
canned tomatoes in one area, follows, 
A digest of the amendment appeared in 
last week's INFORMATION 

Supplement 7 to Food Products Regu- 
lation No. 1 is amended in the following 
respects 

1, The “Note” following the first un- 
designated paragraph in section 6 is 
amended to read as follows: 


Nore: Products made from crab apples are 
not covered by this supplement until such 
time as the Imitation of the raw material 
price to be used in figuring the 1044 raw 
material cost le determined and provided by 
amendment, 


2. The reference to “Cranberries” in 
the list of “Packed berries” preceding 
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December 2, 1944 


paragraph (a) in section 6 is amended 
deleting the statement in parentheses 
lowing the word “Cranberries”. 

8. In the column headed “Price” in 
the table in section 6 (a) (5), the state- 
ment opposite the listing “Cranberries” 
is amended to read as follows: 

$22.88 per cwt. 

4. Bection 6 (d) (5) is added to read 
as follows: 

(5) Raw material costa for proces- 
sore Of maraschino and glace cherries 
who purchase brined cherries, A proc- 
essor of maraschino or glace cherries 
who purehases brined cherries for use 
in processing those products in figuring 
n maximum price under paragraph (a), 
shall subtract under subparagraph (4) 
his 1948 delivered cost for brined cher - 
ries as required to be figured under 
Maximum Price Regulation 306, and 
shall add under subparagraph (5) his 
1044 weighted average delivered cost 
for the grade or grades of brined cher- 
ries used in the item, converted to units 
of the finished product by applying the 
simple average of his 1941 and 1948 
case (unit) ylelds and by adjusting for 
grade of the finished product according 
to his customary practice. The 1044 
weighted average delivered cost for 
each grade of brined cherries shall be 
figured on the basis of not less than the 
Urst 75 per cent of his purchases of 
that grade of brined cherries. 

5. Table 1 in Appendix E to section 
15 is amended by adding “Marion” to 
the list of counties in parentheses fol- 
lowing the word “Arkansas” in Area 4. 

This amendment shall become effec- 
tive November 21, 1044. 


Second War Powers Act is 
Extended for Year by House 


On November 30, the House voted to 
extend the Second War Powers Act to 
December 31, 1045 with an amendment 
for court review of orders suspending 
priority and allocations, This statute 
is the authority for rationing, priority, 
and allocations of materials in the war 
effort, 

The amendment adopted by the House 
provides that a person whose priority 
is suspended may obtain court review in 
Federal District Courts only of the de- 
cision, This review does not apply to 
decisions concerning the granting of 
the priority or allocation but only to de- 
cisions which suspend the previously 
xranted priority or allocation order. 
The purpose of the amendment is to 
clarify the existing right to court re- 
view of administrative decisions which 
might injure or close a business depend- 
ing on priority assistance. Direct ap- 
peals of WPB orders are not provided 
because these appeals might hamstring 
speedy action in the war program. 

No other change of significance was 
made by the House. 


Official Text of Address Made by Lee Marshall, WFA Director 
of Distribution at the N. C. A. Board of Directors Luncheon 


Very briefly and informally, I want 
to talk with you about the food situa- 
tion and goals ahead; about what has 
already taken place—and a bit about 
where we stand right now. 


Agricultural production goals for the 
coming year are high—about the same 
as they were in 1944. We dare not do 
anything but seek high production of 
foodstuffs in view of military uncer- 
tainties—and the certainty that our 
side must eat. As a Nation, we can 
afford to have overshot the mark, if, 
happily, peace should come more quickly 
than can now be foreseen. We cannot, 
however, afford to be short on food. 
With this ‘reasoning, I think all of you 
will agree. High food production goals 
mean that canners are in for another 
busy year—and a continuation of some 
set asides, 


On these set asides, I want to call 
your attention to the fact that they are 
changed, and lowered whenever the 
military situation warrants. In fact, 
of the 125 War Food Orders that have 
been issued, already about 50 have been 
abolished. Whenever we can, we will 
continue to abolish these orders and 
have as little regulation as possible. 
All of us recognize that war, of neces- 
sity, causes many dislocations—but it 
is the policy of the War Food Admin- 
istration to avoid every unnecessary 
dislocation. 

I think that another evidence of this 
shows up in our sales methods—our 
ways of disposing of foods which are 
currently surplus to governmental 
needs. When we have had surpluses 
of various foods—particularly canned 
foods—the first people who were given 
the chance to purchase them were the 
original processors. This has caused 
a minimum of disturbance to regular 
trade channels—and has let packers 
have first chance to reacquire and dis- 
pose of the merchandise purchased from 
them to the Government. If original 
packers don't care to purchase—offer 
is then made to other processors and 
then, in turn, to wholesalers and chains. 


To me, it is interesting to note that 
of the canned vegetables we have sold, 
92 per cent have been purchased by 
processors, five per cent by wholesalers, 
and three per cent by chains, All of 
these sales have been made at good 
trade prices—usually, ceiling less trade 
discounts. The War Food Administra- 
tion has not been having any “fire sales” 
or “going out of business super specials” 
on quality merchandise. This policy of 
taking care of the taxpayers’ money 
has caused a good deal of weeping and 
wailing among speculators and others 
who hoped to become rich by purchas- 
ing government surplus foods at distress 

. However, this same sales policy 
preserved usual markets and has 
kept prices stabilized. 


„ other words, we've been carrying 
along the same 


t business operations 
business-like lines that you and T have 


tried to follow in our private business 
lives for a good many years. 

This is further illustrated by our in- 
ventory. Today, this inventory is leas 
than $500,000,000—a figure that is just 
about half of what it was a year ago, 
Any business, including the War Food 
Administration, can take considerable 
pride in the fact that it has cut its 
— in two— particularly when 
this has been accompanied by a dou- 
bling in turnover. That's What's hap- 
pened with us—our turnover is now 
four per year, instead of two, with an 
inventory that has been halved. 

And when I say inventory—I want 
to emphasize that it is a working inven- 
tory—and not a stockpile. We have 
effectively eliminated stockpiling in 
favor of inventory control. Of course, 
experience has hel to make these 
changes possible. en too, 1 have a 
lot of fellows associated with me who 
are mighty good men. They ought to 
be—quite a few of them have come 
from the trade. 


As with production goals—our inven- 
tories have to be kept at what we con- 
sider safe levels to supply very heavy 
war demands from Allied countries. 
We'll carry a minimum—but we won't 
try to get beneath a safe balance for 
reasons that are perfectly obvious. 
Such a move would be even poorer busi- 
neas than blind stockpiling. 

To carry on our operations more effi- 
ciently, we installed a new accounting 
and record system that gives us the 
essential control facts as swiftly and 
as surely as the systems you gentle- 
men employ in your business. In fact, 
I'm reasonably certain that our systems 
would be very close duplicates of the 
methods many of you employ. 

I bring these things to your attention 
so you may know that all of us are 
working together to the best of our 
ability to solve the food problems that 
are involved in the present war. Our 
prime consideration at all times is “to 
get on with the war” and to do the 
tasks assigned to us in order to end 
it as quickly as possible. Not every- 
thing that we have to do will make 
your jobs easier—that is inherent in 
war. But, we'll avoid making them 
unnecessarily harder. We'll do our part 
in cooperating—because we must have 
your cooperation. And I always = 
think that turn-about's fair play“ 

a first rate rule of doing r 

The food problem in this war is far 
greater than it was back in 1917-18. 
Supply lines are long; there are more 
mouths to feed—and we're operating on 
56 fronts instead of 4 or 5. The foods 
prepared by canners have made possible 
miracles of food supply that would 
have astonished * old campaigners 
like Hannibal or Julius Caesar or 
Napoleon. Right now, the Nation is 
calling on you—and every part of the 
food industry—to astonish Messrs. 
Hitler and Hirohito. 


Information Letter 


WFA Orders Controlling Use 
of Two Insecticides Revoked 


The War Food Administration has 
revoked its pyrethrum and rotenone 
orders, effective November 29. Control 
over agricultural end use of the two 
insecticides will now be handled exclu- 
sively through War Production Board 
allocations to processors and manufac- 
turers in accordance with information 
furnished to WPB by Wr. 


WFA officials said the revocation of 
the orders does not reflect any change 
in supplies of pyrethrum and rotenone, 
which are scarce. They pointed out, 
however, that agricultural end use of 
the materials could be controlled ef- 
fectively through the WPB allocations 
and that War Food Orders 46 and 40 


can therefore be revoked, in line with 
the WFA policy of terminating its war- 
time controls whenever practicable. 
This now makes a total of 61 War Food 
Orders terminated, WFA said, 

Under WFO 46, pyrethrum has been 
made available only upon direct request 
for a specific use. 

Under WFO 49, there has been a list 
of permitted agricultural uses for rote- 
none insecticides, WPB will use the 
same list in making future allocations. 
The list includes five classifications of 
permitted uses; 11 commercial crops or 
groups of crops and specific insects; 
non-commercial garden crops, animal 
uses (cattle grub and lice and sheep 
tick); experimental purposes; other 
agricultural uses, which may be deter- 
mined by WFA. 


Sweet Corn Pack for 1944 


The 1044 pack of canned sweet corn 
totaled 25,082,004 actual cases, accord- 
ing to figures compiled by the Associa- 
tion’s Division of Statistics, On the 
basis of 24 No. 2 cans, this totals 28, 
089,107 cases, The 1944 pack, in actual 


cases, amounts to 3,816,187 cases less 
than last year’s total pack of 20,708,231 
cases, The Division's report covers all 
packers known to have been packing 
in 1944. 

In the following table is presented 
the breakdown of the 10944 pack, as to 
white and golden varieties, by States: 


White Golden Total White Golden Total 

Actual Actual Actual Actual Actual Actual 

cases cases cases cases cases cases 
Ver, 76,486 1,460,204 1,536,000 00,740 1.402. 1,468,380 
— 8.758 1,108,462 1,111,220 ......... 1,000,547 1,000,547 
Md, 4 Del 660 622 870,704 1,581,416 000,483 1.116.436 2,027,018 
200. 820 470 ,031 676,851 143 ,605 340 455 484 
836 660 756,207 1,0. 88% 418,441 302 810,833 
1,210,218 1,218,100 2,428,378 883 541,870 1,425,505 
1,545,510 3,102,048 4,648,462 1,072,055 2,430,081 3,503,036 
355,665 4,800,510 5,246,184 278,256 5,082,617 5,300,873 
237,430 5,012,790 5,250,220 64,1388 5,073,182 5,137,320 
Iowa & Neb 2,570,507 148,826 4,064,335 1,755,652 1,063,072 2,818,724 

Other States 

146,201 75,081 222, 182 52,102 124,801 176,903 
West 38,1038 81,451,204 1,480,307 60,650 1,613,246 1,673,006 
eee 7,002,018 21,806,213 20,708,231 5,000,657 20,282,437 25,082,004 


In the following table is presented the breakdown of the 1944 pack by varieties 


and container sizes: 


Variety and style of pack 2/2 48/1 P 
CREAM STYLE Cases Cases 
Evergreen: 
182.070 
832,043 
Narrow Grain: 
| 
Country Gentleman 
93.344 
1,422,644 2,580 
Crosby & other White: 
40, %⅙ůnni 
Bantam Golden: 
2,004,780 ...... 
WHOLE GRAIN 
Bantam Golden 
5,904,025 1,903 
All White 


Total. 20,430,221 17. 98 


24/124 Mise. 
Vac. 6/10 Tin-Glass Total 
Cases Cases Cases Cases 


75,400 557.470 

51,102 884 045 
450 377,590 
* 17.05 916,608 
93 , 589 
11,160 1,436,384 
3 60,740 
15,206 469,570 
138.535 3.103.418 
114,465 ͤ—ͤb— 5,826,727 


326 300 115,003 27,30 1,374,042 
4,085,445 494,064 22,677 9.949.014 
522222 20.074 104.904 

17,146 96,048 ů —¹l 370.080 
4,378,081 1,005,700 50,110 25,082,004 


Bean Processors Permitted 
Adjustments in 1944 Prices 

Processors of beans may, under spe- 
cified conditions, receive individual ad- 
justments of their ceiling prices, the 
Office of Price Administration has 
announced. Under Amendment 1 to 
Supplement 2 to Food Products Regu- 
lation 1, which becomes effective No- 
vember 20, 1044, individual adjustment 
of a bean processor’s maximum price 
is permitted if his price is below the 
median price at which sales of the 
specific grade are made by processors 
located in the general processing area. 
The adjusted price may not exceed this 
median in any case, OPA said. 


Most bean processors also process 
other vegetables and fruits, and in mak- 
ing individual adjustments for proc- 
essed bean ceiling prices, it is necessary 
to take into consideration the profits 
of the processor from these operations, 
OPA said, 


The amendment provides that if the 
processor's percentage of net profits in 
relation to net sales amounted to three 
per cent or more for the last flacal year 
before Income and excess profits taxes, 
the adjusted ceiling price for his item 
of processed beans may not exceed the 
processing costs, If, however, these 
net profits were less than three per 
cent, the adjusted ceiling price for the 
item of processed beans may be the 
equivalent of total costs of the item, 


Canned Grapefruit Segments 

The War Food Administration has 
issued War Food Order 118 requiring 
processors of grapefruit segments to 
pack their entire production in canned 
form, Under the order, effective No- 
vember 20, production of frozen seg- 
ments will be discontinued, the canned 
type being more suitable for use by the 
military services and government agen- 
cles which will get almost the entire 
production under an set-aside order 
(WFO 22.7). Frozen segments have 
been packed only in limited quantities, 
in the past. 


Canned Oyster Regulation 
On November 18, the Federal Se- 
curity Agency issued a regulation es- 
tablishing a standard of fill of con- 
tainer for canned oysters under the 
provisions of the Federal Food, Drug, 
and Cosmetic Act. This regulation in 
final form is exactly the same as the 
proposed regulation which was pub- 
lished on page 8422 of the INTon uA 

TION Lerrer of November 4, 1044. 
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